
What if there was a flexible drawdown contract which provides:

1. Guaranteed income for life, that suits individual circumstances, and provides a level of certainty alongside the flexibility 
of drawdown.

2. Competitive annuity rates tailored to their lifestyle and medical history - guaranteed for life.

3. The opportunity to reinvest guaranteed income within a tax-advantaged wrapper giving complete flexibility over the 
annuity income.

4. A choice of death benefit options they can tailor to their situation including a return of capital if desired. 

5. Death benefits (whether income or lump sum) that can remain within the beneficiary’s drawdown for greater control and 
tax efficiency. 

The Retirement Account offers a true blend of Pension Drawdown, Pension Savings and the ability to take guaranteed income 
under one tax-efficient Self-Invested Personal Pension scheme wrapper with seamless movement between the three parts. 
Couple that with a robust investment proposition which boasts a comprehensive range of funds covering all the main asset 
classes together with the capability to set up model portfolios and regularly rebalance. You really do have the best  
of everything. 

Guaranteed income can be purchased at any point from age 55 seamlessly within the product wrapper. Some clients may wish 
to use their pension to buy guaranteed income to cover life’s essential expenses. For others they may wish to delay buying 
guaranteed income until later in retirement when perhaps their attitude to investment risk changes and their age and health 
status means they are likely to get more income. And of course others may wish to move to guaranteed income either partly or 
fully as the impact of mortality drag means their drawdown strategy will become progressively less effective as they get older. 
The choice is theirs. 
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The option to take some element of guaranteed income from The Retirement Account (TRA) is worth consideration and 
can help clients limit the risk of a poor sequence of investment returns. In volatile markets TRA allows clients to take only 
guaranteed income, leaving the rest of the portfolio intact until markets recover. Traditional guaranteed income from an 
annuity is automatically paid, even if circumstances change, but with TRA the client can choose to retain income within the 
tax wrapper.

The Retirement Account
Guaranteed income with flexibility
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Annuity death benefit paid as a lump sum may push 
the beneficiary into a higher rate tax band.

Phasing withdrawals over time can help avoid exceeding 
thresholds such as the higher rate tax band. 

Reduce income tax payable on death
Death benefits paid from pensions are taxable if the client dies after age 75. Unlike traditional guaranteed income, however, 
beneficiaries can maintain control of the timing of benefits within the wrapper (and where any death benefit is taxable, 
manage income in the most tax-efficient way).
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A comprehensive choice of death benefits
The underwritten guaranteed income option provides a range of comprehensive death benefits which include a Money-Back 
Guarantee up to 100%, Income Guarantees up to 30 years, and Dependant’s Income. And if Income Guarantees are selected 
the beneficiary can choose to exchange outstanding instalments for a lump sum which will represent the discounted value of 
future payments. 
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Important note
The Money Purchase Annual Allowance is triggered if taxable income is paid due to TRA’s flexi-access drawdown status. 
Please note that once guaranteed income is bought it cannot be cancelled, transferred out or cashed in.

40-317 09/21

Canada Life Limited is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. Registered in England and 
Wales no. 973271. Registered office: Canada Life Place, Potters Bar, Hertfordshire EN6 5BA. Canada Life Platform Limited, trading as Canada Life, is a subsidiary of The Canada Life Group (UK) 
Limited, and is authorised and regulated by the Financial Conduct Authority. Registered in England and Wales no. 8395855. Registered office: Canada Life Place, Potters Bar, Hertfordshire EN6 5BA.

Guaranteed income with tax advantages
Reinvest income to reduce tax 

If the client no longer needs guaranteed income – for example, 
while other pension benefits are payable, or should they receive 
an inheritance - they can switch payments off or reduce their 
income. The excess income can then be retained within the tax 
wrapper, either in cash, or reinvested into drawdown but with 
complete flexibility to restart income at any point. No income tax 
is payable until income is withdrawn.
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