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Your guide to  
investment funds 
at Canada Life 
International 
Limited



When investing, the  
underlying investment 
funds allow you to build 

a portfolio to match your 
risk profile and objectives.

When selecting a suitable 
home for your savings and 
investments it is important to 
have access to a range of funds 
to help you and your adviser 
build a portfolio. This needs 
to be consistent with your 
objectives, whether this it to 
generate potential for capital 
growth, income or both.



When investing, the  
underlying investment 
funds allow you to build 

a portfolio to match your 
risk profile and objectives.



The Isle of Man is a leading 
international business 
centre with a stable and 
diverse economy. It is a 
self-governing British 
Crown dependency 
with the world’s oldest 
continuous Parliament, 
dating back to 979AD 
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About Canada Life  
International Limited (CLI)

CLI is based on the Isle of Man – a jurisdiction recognised for its stable 
government, strong regulatory controls and policyholder protection measures. 
CLI was established in 1987 and is part of the offshore operation of the Canada 
Life Group   .

The Association of International Life Offices was formed in 1987 by a number of companies which provided insurance and 
investment services in many areas of the world. The founding members recognised the vast potential of the international 
opportunity and its parallel development in the European Single Market, as well as the need for the emerging industry to 
have a framework of communication, standards and representation. This increase in popularity in offshore investment 
has been reflected in the growth of CLI.

Source:  Assets under administration for Canada Life International Limited, Canada Life International Assurance 
(Ireland) CLIAI and CLI Institutional Limited (CLII) – (as at 30 Sep 2020)
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This guide aims to explain more about the various 
types of investment funds available from Canada Life 
International Limited (CLI) that can be linked to our 
products, and also the benefits and potential risks of 
the investment choices that you make.

The guide has not been designed to provide you with 
an extensive list of investment funds, this is because 
CLI is consistently developing its investment ranges; 
funds may be added and some funds may be removed 
over the course of any given year. Information relating 
to our current investment fund range can be found 
on our website (www.canadalife.co.uk), including 
daily prices, volatility measurements, investment 
performance and individual fund fact sheets (for all 
funds that are part of the Core investment range).

The importance of choosing the right 
investment for you
At CLI, we understand that choosing the right type of 
investment fund is vital to help you meet your financial 
goals, whether your strategy is to create, enhance, 
distribute or protect your wealth.

To make sure that you reach these goals, CLI provides a 
wide range of products, each developed specifically to 
provide solutions to varying individual circumstances. 
After assessing a range of personal and financial 
criteria, your professional adviser will advise you which 
of our products best meets your current needs.

Regardless of the type of products that you choose, you 
will also need to choose one or more investment funds 
with the aim of making sure your product benefits from 
potential growth and achieves your financial targets. 
Fundamental to this is the success of the investment 
funds that you decide to link to that product.

Good investment performance can work to enhance 
returns and to offset the impact of the cost of any 
protection or benefits associated with your product. 
Again, your professional adviser will assess a range of 
personal and financial criteria to make sure that the 
correct type of investment funds are chosen for you.

 Please note, Canada Life International Limited 
does not provide any investment advice and 
does not accept any responsibility for the 
performance of investments you choose to link 
the benefits of your policy to.

Your guide to investment funds at  
Canada Life International Limited
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The advantages in choosing investment funds 
with CLI
CLI is based in the Isle of Man, a respected offshore 
jurisdiction. This means that if you choose to use one of our 
products your investments will benefit from a tax efficient 
environment. One of these benefits is called ‘gross roll-up’.

In the UK, investment bonds/policies are taxed on an 
ongoing basis at a rate of 20%, on non-UK income received 
and also on growth. However, in the Isle of Man this is not 
the case. Any UK tax liability on your product does not have 
to be paid until you take a withdrawal (exceeding a 5% a 
year allowance) or surrender.

Please note that should you choose to use an external 
discretionary manager to manage your portfolio or your 
adviser wishes to use the services of one of the platforms 
that we have links with, you may not receive the benefit 
of gross distributions if they do not have the facility to 
accommodate such payments. You should check with your 
professional adviser.

The graph below shows how ‘gross roll-up’ could benefit  
you over time.

£1,000,000 investment growing at 7% each year compound

No tax payable

Tax deferred @ 20%

Tax deferred @ 40%

Tax deferred @ 45%

Tax paid yearly @ 40%
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£1,531,933

£1,458,991
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Please note that past performance is not a guide to 
the future. The value of units can fall as well as rise. 
Currency fluctuations can also affect performance. 
The information regarding taxation is based on our 
understanding of current legislation, which may be 
altered and depends on the individual circumstances 
of the investor.

Your investment, your choice
Dependent on which of our products is right for you, you will 
have access to a varying range and number of investment 
funds to choose from, each falling into one of three distinct 
groups, these being:

Core investment range
A Core range of over 140 internal CLI linked funds, so called 
as they track the performance of the investment fund into 
which they invest. The Core investment range is available on 
the:
•   Delta Account
•   Delta Discounted Trust Account
•   Offshore Savings Account
•   Flexible Life Plan
•   Premiere Account
•   Wealth Preservation Account
 
Open investment range
Also known as ‘Open-architecture’, allowing you to choose 
from any investment fund and/or cash deposit, provided 
that the request is acceptable to CLI.

The additional benefits provided by our Open investment 
range include:
•   access to any permissible investment asset; and
•   the facility to appoint a discretionary fund manager or  

 platform provider.

The Open investment range is available on the:
•   Controlled Access Account
•   Premiere Account
•   Premiere Discounted Trust Account
•   Wealth Preservation Account

Geographic region
Some investment funds will focus on unlocking the 
growth potential of foreign markets, taking advantage 
of opportunities outside of the UK. Each of these fund 
management companies employ investment specialists who 
have an in-depth knowledge of the markets into which they 
invest.

Sectors
The performance of sectors is a key driver to the condition of 
any economy. It is widely accepted by investment specialists 
that the performance of different sectors is cyclical (that is 
no one sector will consistently perform well forever).

For more information about the importance of 
diversification please refer to our guide ‘Understanding 
diversification’ (reference 6987).

Many funds look to capture the growth potential of specific 
sectors, as with geographic focused funds, they are 
specialists in their relative field. 

Our guide ‘Understanding asset types and sectors’ 
(reference 6986) provides a detailed explanation of the main 
asset types and the Investment Management Association 
(IMA) sectors and the associated risks.
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CLI International offers 
almost unlimited 
investment options 
– from cash deposits 
and insured life funds 
to access to platforms 
and discretionary fund 
managers
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A range of over 140 internal linked funds available from 
many of the World’s biggest and best fund managers, 
providing you with the opportunity to build a truly diverse 
investment portfolio.

This range of funds is available to clients choosing any of the 
following CLI products. 
•  Delta Account
•  Delta Discounted Trust Account 
•  Offshore Savings Account
•  Flexible Life Plan
•   Premiere Account
•   Wealth Preservation Account

Each investment fund management company will normally 
have their own in-house style (sometimes known as their 
‘philosophy’). This is important as it forms the foundations 
on which the company conducts its investments on a day to 
day basis. For example, some will focus on an investment 
process, using Quantitative Analysis to determine which 
assets provide a suitable investment opportunity, whereas 
other investment fund management companies rely on the 
expertise of individual managers to make such decisions. 

Volatility measures
Each CLI internal linked fund that makes up the Core 
investment range is rated using the measurement of 
‘volatility’. We place each fund within a band from one to 
four, one being the lowest volatility and four being the highest 
volatility. These ratings are provided to help you make an 
informed decision depending on your attitude towards risk. 

We review the ratings on all of the CLI internal linked funds 
within the Core investment range each year and for that 
reason we have a separate document called ‘Fund volatility 
and performance guide for the Core fund range’ (reference 
6842). Please refer to it if you need further information.

Choosing a fund from the Core investment range
For the latest list of funds available through the Core 
investment range please visit our website  
www.canadalife.co.uk.

You will find an up-to-date list of funds, volatility 
measurement, past performance information, fact sheets 
and daily price updates.
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Funds to complement your investment profile
In selecting the funds that form the Core investment range, 
we have looked to provide a wide range of investment funds 
that meet with today’s investors’ needs.

Whether you are looking to take advantage of the growth 
potential of the stock market with equity based investment 
funds, or looking for a steady/more reliable return from 
your chosen investment funds, your eventual decision will 
typically involve choosing from one or a combination of the 
following broad categories of investment funds (commonly 
referred to as asset classes).
•  UK Equity 
•  International Equity
•   Fixed Interest
•   Property
 

Furthermore, the Core investment range provides you 
with many different variations on each of these fund 
types, for example some UK Equity funds invest in FTSE 
100 companies, some in FTSE 250 companies, some in ‘UK 
smaller companies’ plus numerous other variations. Broadly 
speaking, the variations will be based on one of two main 
areas – geographic region or sectors (see page 8 for more 
information).
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The Open investment range

Access to an almost unlimited range of investment funds, 
providing a truly flexible approach to the maintenance of 
your investment portfolio.

The option of taking a bespoke approach is available to 
clients choosing any of the following CLI accounts:
•   Controlled Access Account
•   Premiere Account 
•   Premiere Discounted Trust Account
•   Wealth Preservation Account

With thousands of funds available, the Open investment 
range is very much determined by what CLI (as a registered 
Isle of Man Life Assurance Company) is permitted to hold in 
order to meet its liabilities to policyholders.

Owing to the ever-changing nature and number of investment 
funds available, a published list of the investment funds 
permissible is not made available by CLI as new funds 
are launched and closed almost every day by thousands 
of different fund management companies around the 
world. Your fund adviser will be able to advise you as to the 
suitability of any investment fund that you may choose, 
furthermore, CLI has a dedicated investment governance 
team who will assist as to whether any proposed funds fall 
within the ‘permissible assets rules’ (legislation that governs 
what types of investment funds are acceptable in your policy).

Choosing a CLI product with access to the Open investment 
range makes sure that you have the widest possible range of 
investment funds to choose from.

Appointment of a discretionary manager
Investing in the Open investment range also provides 
you with the opportunity to request the appointment 
of a discretionary manager. Similar to a fund adviser, a 
discretionary manager has the capabilities and authorisation 
to not only advise you regarding your investments, but also 
to execute investment decisions on your behalf.

If you request the appointment of a discretionary manager, 
your adviser will provide them with information about your 
attitude to risk and financial goals. If you choose to officially 
appoint your discretionary manager, then you must notify 
us. You should remember that a discretionary manager is 
authorised to make investment decisions for you, without 
prior consultation. This enables them to act quickly and take 
advantage of opportunities to help your investment(s) grow.

Please note that should you choose to use an external 
discretionary manager to manage your portfolio or your 
adviser wishes to use the services of one of the platforms 
that we have links with, you may not receive the benefit 
of gross distributions if they do not have the facility to 
accommodate such payments. You should check with your 
professional adviser.
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With CLI International, 
you can make your own 
investment choices 
or appoint a fund 
investment adviser 
or discretionary fund 
manager to manage 
your investments on 
your behalf



Permissible assets in the Open investment range

Permissibility of assets in our Open investment range is 
dependent on a number of factors.

Permissible assets
For an asset to be available, it must be structured and 
described in Section 520 & 521 of the Income Tax (Trading & 
Other Income) Act 2005 as follows:

1. Property which the insurance company has appropriated to  
 an internal linked fund;
2.  Units in an authorised unit trust;
3. Shares in a HMRC approved investment trust or an  
 overseas equivalent;
4. shares in an open-ended investment company;
5. Cash1;
6. A policy or contract to which this Chapter applies, other  
 than an excluded policy or contract2; or
 7. An interest in a collective scheme constituted by:
 a. a unit trust scheme the trustees of which are non-UK  
  resident, or
 b.  any other arrangement which takes effect by virtue of 

the law of a territory outside the United Kingdom, and 
which under that law creates rights in the nature of 
co-ownership (without restricting that term to its legal 
meaning in any part of the United Kingdom).

8. Shares in a UK REIT or an overseas equivalent
9. An interest in an authorised contractual scheme (ACS or  
 CoACS)
1 This must be in the same currency as the policy is issued in.
2 A policy or contract is ‘excluded’ if:
 a.  the policy or contract is itself a personal portfolio bond;
 b.   the value of any benefit under the policy or contract is 

or has at any time been capable of being determined 
directly or indirectly by reference to a personal portfolio 
bond; or

 c. a personal portfolio bond is related property in relation  
  to the policy or contract.

Additional acceptance guidelines
Subscription frequency
It must be possible to subscribe to an asset on a daily, 
weekly, monthly or quarterly basis.

Redemption frequency
Units of shares in the asset must be redeemable daily, 
weekly, monthly or quarterly.

Units
A fund will not be acceptable if the units are only issued in 
bearer form. The necessary procedure is for registered non-
certificated stock.

Pricing
Prices for the fund must be readily available and publicly 
quoted regularly.

Hedge funds
Hedge funds will be considered on an individual basis.

Additional restrictions
•  Funds must operate so as to avoid the CLI Bond being 

classified as a Personalised Portfolio Bond under UK HM 
Revenue & Customs regulations;

•  We must be able to hold the fund in CLI’s, or our 
custodian’s nominee name; 

•  Funds will not be permitted if excessive redemption 
restrictions are in place; and

•  CLI will accept investment into Professional/Experienced/
Sophisticated Investor funds providing the Individual  
Investor is classed a Professional Investor per the 
definition provided by MIFID.

Please note: Funds which contain an ‘in-specie’ clause will 
be subject to a more rigorous review.
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Jurisdictions
Below are some of the jurisdictions from which funds are 
considered. Listing/regulation in one of these jurisdictions 
will not immediately mean the fund is allowable, unless all 
other criteria have also been satisfied.

     

Guidance notes:
•  Proposed assets to be held as part of the Open investment 

range are reviewed to make sure that, as a Company, we 
comply with the obligations of our licence, regulations 
and anti-money laundering regulations to which we 
are subject. In undertaking this process we will take no 
account of investment potential or risk to the investor, 
which remain the sole responsibility of the investor or 
the appointed fund adviser. We reserve the right, at our 
absolute discretion, to decline an asset without having to 
give a reason. In addition we do not accept liability for loss 
of performance or investment opportunity as a result of 
any decision to decline an asset.

•  Warrants, options or any other future rights to purchase 
shares or units and investments listed above, are not 
permitted under any circumstances.

•  All other asset types/jurisdictions will be considered on an 
individual basis.

•  Ownership must not be restricted in such a way to prevent 
it from being available to other policyholders.

•  We reserve the right to decline to hold or deal in certain 
assets at our discretion. We reserve the right to amend the 
Permitted Assets at any time, providing that at all times 
any such amendments comply with Section 520 & 521 of 
the Income Tax (Trading & Other Income) Act 2005 of the 
United Kingdom and any subsequent amendments.

•  We must be able to hold the asset in the name of CLI or a 
nominee account with the custodian.

 

• Australia 
• Austria
• Belgium
• Bermuda  
• BVI   
• Cayman Islands   

• France 
• Finland
• Denmark 
• Gibraltar   
• Germany 
• Guernsey  

• Isle of Man 
• Iceland

• Ireland 
• Jersey   
• Monaco   
• Malta
• Norway 
• Netherlands  
• Portugal
• Spain 
• Sweden 
• Switzerland  

• United Kingdom 
• Luxembourg 
• USA
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The past 
performance of 
any investment is 
not necessarily a 
guide to its future 
performance
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Investment risk factors
No matter which investment funds you choose to link the 
benefits of your policy to, there may be a range of consistent 
risks that you should be made aware of:

•  The value of your investment(s) may go down as well as up 
and you may not get back the original amount invested. 
Past performance is not a guide to future performance. 
The value of units within the fund(s) may fall as well as 
rise.

•  Where a fund denominated in one currency holds assets 
in a different currency, the value of such assets may rise or 
fall purely on account of exchange rate fluctuations.

•  Not all funds carry the same level of risk. Funds that invest 
in assets such as derivatives and warrants can carry a 
high level of risk and you must be prepared to accept that 
losses on such funds could be high and in some cases up 
to the total amount invested in that fund.

•  The underlying investments of some funds may be 
invested in assets where there are difficulties in dealing, 
settlement or custody.

•  If you decide to link your policy benefits to a fund 
which invests in assets which are not always readily 
saleable, such as property, you should remember that 
in exceptional circumstances there might be a delay in 
liquidating the holding. This means that if you choose to 
link to a fund holding these assets you may not be able to 
get your money back for some time. In addition, some fund 
managers may change the basis on which funds are priced 
when large amounts of money are taken from the fund. 
This could result in an additional charge being applied to 
the fund (typically 5-7%), and this may reduce the value 
of the asset. If this happens we may delay processing 
any requests for monies (such as full surrender, partial 
surrender and withdrawal requests). Any value of property 
is generally a matter of a valuers opinion rather than fact 
unless it is sold.

•  Some funds may only be valued or dealt in on a weekly, 
monthly or more infrequent basis. Therefore, any 
investments into, or redemptions out of such funds, may 
be subject to delays.

•  If surrender benefits are linked to funds where there are 
delays in receiving sales proceeds, there will be a delay 
in the payment of those benefits. The delay applies to 
the whole of the surrender benefit even in circumstances 
where only one fund to which benefits are linked is 
affected by the delay.

Please note that, should you choose to use an external 
discretionary manager to manage your portfolio or your 
adviser wishes to use the services of one of the platforms 
that we have links with, you may not receive the benefit 
of gross distributions if they do not have the facility to 
accommodate such payments. You should check with your 
professional adviser.

Notes
Each of CLI’s products are described in separate product-
specific literature. You should read this fund guide in 
conjunction with the product-specific client guides, key 
features and policy provisions documents so you fully 
understand the product and its associated charges.

Additional information
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Getting in touch

By post
Canada Life International Limited
Canada Life House
Isle of Man Business Park
Douglas
Isle of Man 
IM2 2QJ

Call us
+44 (0) 1624 820299

By email  
focus@canadalifeint.com 

Online  
www.canadalife.co.uk

Canada Life International Limited 
offers you the flexibility, support 
and service to meet your  
changing needs.
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Your needs will change 
throughout life. Enjoy 
a comprehensive range 
of options that allow 
your investment to 
adapt to your changing 
circumstances and 
objectives



Canada Life International Limited, registered in the Isle of Man no. 33178.  Registered office: Canada Life House, Isle of Man Business Park, Douglas, Isle of Man IM2 2QJ.
Telephone: +44 (0) 1624 820200  Fax: +44 (0) 1624 820201  www.canadalifeint.com  Member of the Association of International Life Offices.

Canada Life International Limited is an Isle of Man registered company authorised and regulated by the Isle of Man Financial Services Authority.
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